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SUBJECT: RUMORS OF CURRENCY CHANGES 

1. RUMORS HAVE BEEN INCREASING THAT CZECHOSLOVAK GOVERN- 
MENT INTENDS TO MAKE SOME SORT OF CHANGES IN PRESENT 
CURRENCY SYSTEM, POSSIBLY INVOLVING CHANGE IN PRESENT UNREALIS- 
TIC EXCHANGE RATE FOR CROWN VIS-A-VIS HARD CURRENCIES AND/OR 
CHANGE IN SYSTEM OF TUZEK COUPONS PURCHASEABLE IN HARD CUR- 
RENCY. SOME IMPORTED WESTERN GOODS PREVIOUSLY OBTAINABLE 
ONLY IN TUZEX STORES HAVE NOW BEEN PUT ON SALE (AT HIGH 
PRICES) IN ORDINARY STORES, AND ONE VERSION OF RUMOR HAS IT 
THAT VOLUME OF TUZEX OPERATIONS WILL BE DRASTICALLY REDUCED 
WYILE MORE REALISTIC CROWN/HARD-CURRENCY EXCHANGE RATE 
WILL BE INTRODUCED. IN THIS REGARD IT MAY BE SIGNI- 
FICANT THAT JEWLERY STORES HAVE RECENTLY RAISED CROWN PRICES 
OF ITEMS OF RELATIVELY HIGH INTRINSIC WORTH (E.G. OLD GOLD 
JEWELRY) BY 50 PERCENT OR MORE. 
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2. SO FAR WE HAVE BEEN UNABLE TO OBTAIN EXPLANATION FROM 
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OFFICIAL SOURCES AS TO WHAT IS INTENDED. WE TEND TO BELIEVE 

THAT SOME SORT OF CHANGE WILL INDEED BE MADE. BUT CANNOT 

YET TELL WHAT THIS MAY PORTEND FOR EMBASSY OPERATIONS OR 

FOR US SOCIAL SECURITY AND OTHER HARD-CURRENCY REMITTANCES 

TO RESIDENTS OF CZECHOSLOVAKIA. SO FAR RUMORS HAVE HAD ONE 

PRATICAL EFFECT, TO MAKE GENERAL POPULACE SKITTISH ABOUT INDIVIDUAL 

HOLDINGS OF TUZEX COUPONS. 

SHERER 
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